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China: Up and up
•Three decades of growth averaging 10 per cent annually

•Australia’s largest two-way trading partner - resources make up 88 

per cent of our merchandise exports to China
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China growth outlook: urbanisation
• 1979: 1 in 5 living in cities. 2015: 1 in 2 living in cities
• 14 million rural residents moving to cities every year
• 315 million additional urban residents in China by 2050
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China growth outlook: metal intensive

From top: Traffic congestion in Xiamen; 
and Beijing-Guangzhou high speed rail

Source: Peopledaily online

Source: Reuters

• 13.8 million cars sold in China 

last year (CAAM).

• 120kg of aluminium in each car

• 4 per cent of global aluminium 

consumption

• China: 50 cars per 1,000 people

• World: 160 cars per 1,000 people

• US: 860 cars per 1,000 people



Does China matter to Tasmania?
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Copper
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Aluminium
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Source: Haier
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Zinc
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Iron ore
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Chinese investment – resource 
security the key driver
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Chinese investment – Australia 
a prime destination

Source: Heritage 
Foundation



Risks remain

• Increasingly exposed to shocks from China
• 6.4 per cent of our GDP? (RBS paper)
• China moving towards a more sustainable, 

domestic consumption led growth model
• Small changes in the Chinese market can have 

huge implications elsewhere
• Understand the fundamentals and remain clear-

sighted



Thank you


