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This advice has been prepared without considering your objectives, financial situation
or needs, and before acting on the advice, you should consider its appropriateness to
your circumstances.

Commonwealth Bank of Australia (“CBA”) as a provider of investment, borrowing and
other financial services undertakes financial transactions with many corporate entities
in Australia. This may include any corporate issuer referred to in this report.

For US and US investors: If you would like to speak to someone regarding the subject
securities or issuer(s) described in this report, please contact Commonwealth Australia
Securities LLC (*CAS”), a broker-dealer registered under the U.S. Securities Exchange
Act of 1934 (the “Exchange Act”) and a member of The Financial Industry Regulatory
Authority, (“FINRA™) at 1 (212) 848-9307. This report was prepared, approved,
published, and distributed in the USA by Commonwealth Australia Securities LLC
(“CAS”). CBA is not registered as a broker-dealer under the Exchange Act and is not a
member of the FINRA or any U.S. self-regulatory organization. Please see further
disclaimers at the back of this document.

Please also view our website at for a more detailed
disclaimer.
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Outlook

B Global Growth —including China
B Domestic Growth
B Interest Rates

B Infrastructure Spending
B Housing Sector

B AUD & Equities
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Advanced economies in deep recession & emerging economies have slowed
— global initiatives will restore market stability and support activity (eventually);
— no lasting return of market confidence until 1) US house prices level out; &
2) US financial system stabilises and is heading back to normalcy;
— Australia needs China’s GDP to be growing >7%; commodity prices have overshot.

Australia’s non-farm economy in recession — relatively shallow versus G7 nations
— Oz policy makers acting pre-emptively — rate cuts and fiscal spending still work;
— bursting of the mining/capex boom the main domestic downside risk;

— growth diverse - some sectors (ie housing, non-discretionary retail, infrastructure)
will be OK.

— headline inflation slowing quickly but some core inflation risks remain.

Economic policy and markets
— RBA to cut further — likely terminal cash rate 2%% - with downside risks;
— powerful fiscal initiatives in play; more substantial stimulus in latest 2009/10 Budget;
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The Global Backdrop

Global recession

WORLD TRADE

% (annual % change) 7
o WORLD GROWTH % by K
5 (annual % change) 8
Source: IMF Decade
ource: average
Long-run N
6 -~ "1IF "N - average ~~ T~ T T T 7] 6 8 8
4 F 1-1 4
— T 0 0
2 F---------FfN\AN{VA------ 2
8 - ============4-7 -8
0 L L A 1 / 1 O
Global b
: Source: WTO/IMF
, recessions , 16 16

1966 1973 1980 1987 1994 2001 2008
1950 1960 1970 1980 1990 2000 2010

US, UK & Europe in deep recession but Asia still growing
B no lasting return of confidence & G7 recovery until:
- US house prices bottom out; and
- Credit markets become “unclogged” to revive “pole- axed” global financial system.

B  Global growth to post first drop (-1.3%pa) since World War Il in 2009.

B Global trade to shrink for first time since 1982/83 recession.
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Liquidity, Capital & Confidence

Disclosure scorecard

USDbn

POTENTIAL

WRITEDOWNS

(2007-2010)
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Source: IMF/Bloomberg/CBA

Bloomberg/
CBA(e)

Total expected losses

Announced to date

IMF estimates potential
financial sector write downs at
uSD4.1trn.

USD1.3trn written off to date.

So 33% of potential losses
accounted for so far.
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World Growth: Asia’s outlook much better than G7

- Real GDP Growth - 10
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O IMF sees developing Asia GDP growing by 4.8%pa in 2009 from 7.8%pa. in 2008.
0 G7 economies to shrink (by 3.8%pa) in 2009, & then modest 1.9%pa growth in 2010.
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US Housing on the Ropes!!

Train Wreck !
US HOUSING INDICATORS
US HOUSING & GDP %
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B US housing sector in black hole —dragging US economy down...and out!

B US house prices and building activity continue to slump.
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What’s Happening

All hands to the pump

OFFICIAL INTEREST RATES
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Figure 6. General Government Fiscal Balances

B |[nterest rate cuts have been large and rapid.

B Fiscal policy playing a major role.
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Well regulated financial system with banks in comparatively good shape
Oz housing sector in good shape in sharp contrast to US & UK

Massive deregulatory reforms of Fed Governments in 1980s &1990s
modernising economy resulted in an open, efficient, flexible, outward
looking, low inflation and high productivity economy. Oz p0|sed to take
advantage of global recovery led by China & emerging economies.

Monetary and fiscal policy levers have allowed authorities and
Government to impart large pre-emptive stimulus at maximum speed.

Australia in the right place in the sense that many of our major trading
partners in Asia continue to grow —ie China, India & ASEAN. These
partners, especially China, are also showing glimmers of hope for some
revival in activity, and will likely be first economies to recover.

AUD has fallen 30% vs USD since mid 2008 — a boost to exporters &
import competing sectors.
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Australian Economic & Financial Market Outlook

International Growth

Domestic Growth

Monetary Policy

Underlying CPI
AUD Outlook

Direction of Risks in 2009

Global growth to slump to -1.3% pa
- Advanced economies to shrink by 3.8%pa

To contract by 0.5%pa

- Household spending & dwelling investment weak

- Business invest. easing. Fed & State Govt
spending strong. Farm sector & net exports to
post positive growth

RBA has cut rates by 4.25% to 3% since Sep
Biggest cuts since early 1990s & now at early
1960’s levels

- We see more easing (ie 2%% cash) by mid 09

To ease to 2v2—-3%% in 2009/10.

US$ 0.77 by end December 2009

CommonwealthBank /
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 Further faltering consumer spending as
unemployment rises

O Sharply deflating capex boom

d Further loss of momentum of China & major
trading partners like India & ASEAN.

d A further meltdown in global credit markets (like in
wake of Lenman Bros fiasco) — eg failure of US
Administration’s current banking bailout package.
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Australia: 2009 GDP headed for 0% to -0.5%pa

%chg

AUSTRALIA GDP

"

GST intro

Annual

Qtr

SECTORS WITH WEAKEST GROWTH OUTLOOK

» Retail (discretionary) & new car sales

» Manufacturing — car industry, textiles

= Commercial construction, rentals & fit-outs

» Professionals: architects, surveyors, legal/finance
= Mining construction, related services groups

* Finance, stockbroking, commercial lending

= Mining export sectors & related loading/transport

CommonwealthBank /
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Australia: 2009 GDP headed for 0% to -0.5%pa

%chg

AUSTRALIA GDP

|

Annual

.

Qtr

GST intro

SECTORS WITH STRONGEST GROWTH OUTLOOK
» Infrastructure —roads, rail, water, power

related construction, engineering & services
Government — defence, education, health

New housing construction, alts & adds

Domestic tourism

Insolvency
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Oz banks in much better shape than G7 banks

Credit Ratings of the Largest
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= 4 Oz major banks are among only 11 globally with AA Rating or better!
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Australia is Different

Less sub-prime risk

Size of Sub-prime Housing Markets
Share of outstanding mortgages
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@ Non-conforming segment closest approximation to US sub prime.

B Arrears in non-conforming segment up — but <1% of loans (vs 13% in US).
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So Far So Good !!
Banks’ Non-performing Assets Banks’ Non-performing Loans*
Consuidated, per cant of on-balance sheal assets Domestic books, per cent of outstandings by loan type
" » % %
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Source: APRA
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Oz banks in much better shape than G7 banks

Banks — Market Capitalisation

+ (US$ Billions)
®> ®© 6 6 @ 6

Morgan Stanley Credit Suisse  Deutsche Bank Barclays Goldman Sachs

XXX X __

Santander JP Morgan HSBC Citigroup

@ Market value as at June Quarter 2007
Market value as at 26 March 2009

Source: JP Morgan and Bloombery.

=Source: JP Morgan: Market Value: QIl 2007 = $US1,726bn; QI Zaﬁem—o-ﬂildﬁlﬁsa:ﬁbn/
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An apt quote as US, UK & Europe nationalise banks

Doing whatever it takes!

“ It does not matter if a cat is black or white
....as long as it can catch mice!...”

The late Chinese Premier Deng who
commenced market revolution in China in late
1970s and 1980s.

CommonwealthBank /
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How Far Will The RBA Go?

All change
EASING CYCLES B Speed of turnaround in global
% (cumulative cash ratereduction) % economy and step up in financial

1 1 crisis surprised RBA (and others).

B Rate rises were being debated up
A until May.

2 B Policy settings over tight for the
changed environment.

B Needed to get back to neutral (and
beyond) as quickly as possible.

2 0 2 4 6 8 10 12 14 16 18
Months from first cut
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20



How Far Will The RBA Go?

CBA view

INTERBANK CASH FUTURES .
% % B The risks favour further rate cuts.

B We expect the cash rate to reach
2%.% by mid 2009.

B Our background economic views,
global stabilisation packages and
3 domestic fiscal stimulus mean we
favour a profile a little more
Jun-09 restrained than current market

Source: Bloomberg, CBA . . . prICI n g .

0
Jan-08 Apr-08 Jul-08 Oct-08 Jan-09 Apr-09 Jul-09
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All hands to the fiscal pump... as growth tumbles !!

15

12

HOW BIG A BOOST?
(% of country GDP)

Blue - initial packages
Red - follow-up packages

India NZ Aus. UK Japan EU US China

%
15

1 12

The Federal Government has announced a
$42billion fiscal package,

- immediate stimulus of $12.7 billion, coupled

with

- a$28.8 billion infrastructure package aimed
at schools, housing, energy efficiency, and
roads infrastructure.

These measures are aimed at
lifting productivity in the longer term.

The Global Financial Crisis sideswiped the
Budget numbers, gouging the bottom line via
diving tax revenues and sharply higher
spending.

The 2008/09 Budget is now forecast to post a
deficit of $22.5 billion (1.9% of GDP) from a
MYEFO forecast surplus of $5.4 billion, and
from a lofty $21.7 billion surplus forecast last

May. CommonwealthSank < »
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Credit slowdown means recession through 2009

RBA CREDIT
(annual % change)

Housing
credit

Business
credit

Personal
credit

\
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CREDIT & SPENDING
(annual % change)

Nominal
GNE

® Credit growth rates falling towards ZERO, which means recession.

20

10

-10

B Lending to businesses falling....so large falls in business investment possible.

B Nominal spending growth will be contracting later this year in annual terms.

23
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Australian interest rates falling
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B RBA at 3.0%.....cuts to 2.5% in mid 2009. Downside risk as job losses mount.

m Australian 3 month bills to range from 2.8% to 3.5%.

B Swaps curve steepening, but shifting lower.

24
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But Australian swap rates —rising since February

Why? [ Global credit markets are wary of high
levels of debt issuance by US & European
governments.

% SWAP RATES - DAILY

6.0 6.0

Investors are reluctant to buy longer
| 55 dated debt with such large amounts of
supply coming.

9.5

5.0 4 50

is 2L Global short term rates are very low but

the longer term rates have been rising since
4.0 - 40  February.

3yr
357 amth | > [Coincided with new large US stimulus
30 | ~/ 5, package.
RBA cash

25 | 25 [Markets want some signs of lower budget

Nov-08 Dec-08 Jan-09 Mar-09 Apr-09 May-09 _
P Y deficits before longer term rates can fall.
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Australia’s Business Investment Resilient in QIV 2008

Private & public spending rising still

INVESTMENT SPENDING

0, o,
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Australia’s Capex Spending Still Resilient in QIV 2008

QIV Capex rose again

CAPITAL EXPENDITURE

CAPITAL EXPENDITURE % (% of GDP) %
Sbn (by industry) $bn 6 6
B Y Y 3 *Buildings, structures, engineering
0 0 Other*
4 4
9 9
6 6 2 2
M anuf
acturing
3 3
acturing
0 0 0 : 0

Sep-87 Sep-91 Sep-95 Sep-99 Sep-03 Sep-07 Sep-87 Sep-91 Sep-95 Sep-99 Sep-03 Sep-07

B New capital spending rose by solid 6.0% in QIV and was 17.8% above year ago.
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Australia’s Business Investment Resilient in QIV 2008

Business investment still solid in QIV

KEY SPENDING TRENDS SHARE OF FACTOR INCOME
% (annual % change) % % (% of Total Factorincome) %
58 29
Business
20 investment* 20
W age share (LHS)
0 L 0 56 26
0 0
54 23
-0 Household 1 -0
spending Profit share (RHS)
. - -20
*underlying basis 52 1 2 al 5o
Sep-90 Sep-93 Sep-96 Sep-99 Sep-02 Sep-05 Sep-08
Dec-90 Dec-96 Dec-02 D ec-08
CommonwealthBank
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Australia: Different

Long lags = full pipeline

THE PRIVATE CAPEX PIPELINE
: THE PUBLIC CAPEX PIPELINE

$bn(value of private sectorwork yetto be done)$bn $b?va|ueof public sector work yet to bedone%bn
40 40 22 22

Engineering

construction
K e - 30 17 17
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Non- —
resic?:ntial Residential

10 F===~f-\"~~""~"""—=&f\T1+d% /- - 10 7 7
0 ' ' . . 0 2 ' ' : ' ' 2

Sep-84 Sep-89 Sep-94 Sep-99 Sep-04 Sep-87 Sep-91 Sep-95 Sep-99 Sep-03 Sep-07
B The fundamentals were strongly supportive of private capex.

B Need to refurbish the public capital stock means strong public capex as well.
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29



Australia is Different

The pipeline - mining

ADVANCED MINING PROJECTS
$bn $bn

80 80
Source: ABARE

60 60

40

40

20 20

1995 1997 1999 2001 2003 2005 2007

30

B A record number of resource
projects (worth AUD67bn) are
underway.

B The majority of these projects

will go through to completion.

CommonwealthBank
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Commodity Bust?

Cyclical overshoot? — Pt |

GDP GROWTH*

! .
(annual % change) B FEven after downward revisions,

) projected global growth forecasts
imply that commodity consuming
O . 6 nations will outperform.

Bulks
importers

3 3
Base metal
consumers
ex. USA
0 1 0
* Bulks are coal and iron ore
-3 -3

1993 1996 1999 2002 2005 2008 2011
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Commodity Bust?

Structural positives remain

CHINA: PMI
CHINA: EXPORTS & RETAIL Index Index
. 70 70
CNYbn (annual increment) CNY bn e .
200 200 xpansion
60 60
BO - 150
100 - 4 100 50 50
50 - -+ 50
Retail 40 40
trade
0 0
v V Contraction
30 1 L 1 L 30
-50 -50 Jan-05 Jan-07 Jan-09

Jan-93 Jan-01 Jan-09

B Chinese export growth has slowed.

B Butrising consumer spending filling some of the gap left by slowing

export growth. CommonwealthBanrk
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Commodity Bust

Convergence

STATE GROWTH RATE DISPERSION B States growth rates have diverged.

°/§ (annual % change) ‘ga

B Conversion in 2009 — but to the low
side.

Commodity cycle turns against
I/ B |\| i U A 3 QId/WA and credit crunch weighs on
NSW/Vic.

Vic/NSW

1991 1994 1997 2000 2003 2006 2009
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The Australian economy coupled to Asia not US.

Structural break: Asia & Middle East account for 75% of Oz exports

Australia's exports by major region 2006-07 - %o share

{'*:;?“ Other 7%

Americas

8% Nth Asia

46%

Sth Asia
6%

ASEAN

Source: RB¢/
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Trade: China & Asia overwhelm US

sp GOODS EXPORTS MARKETS ¢, $b EXPORTS $bn $b
(annual) (annual)
140 140
40 === -----———mmmmmm—————— -1 40
Greater 120 120

China

100 100
30 f----mmmmmmmmmm e ) 30
80 80
20 p--------fmm-- - 20 60 60
40 40
10 prmd Dl - - S-S T -1 10
North America 20 1 20
O 1 1 1 0

0 1 1 1 1 1 1 O

Jan-96 Jan-99 Jan-02 Jan-05 Jan-08
Jan-96 Jan-98 Jan-00 Jan-02 Jan-04 Jan-06 Jan-08

75% of Australia’s exports go to Asia which still has some positive growth.
Lower AUD will offset commodity price falls.

India will surpass North America as our 5t largest export market in 20009.

35 CommonwealthBank
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Housing Activity — Plenty of pent-up demand!

Solid underlying demand

'000
200
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100

HOUSING DEMAND & SUPPLY ,

Demand

§

Sep-90 Sep-94 Sep-98 Sep-02 Sep-06

B Commencements (145k pa) running below underlying demand (190k pa).
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VACANCY RATES & RENTS
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8.0
*Source: REIA
Vacancy
rate*
6.4 (adv 3qtrs,

inverse, rhs)

48

32

16 - AN\a M Rents - N

Jun-89 Jun-94 Jun-99 Jun-04

® Also vacancy rates low & rents rising.

Immigration boosting demand — skill shortages mean more to come.

CommonwealthBank
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Australia is Different

Demographics

000 POPULATION 0w MIGRATION |
(rolling annual increase) 000 000
400 400 240 240
350 350
160 [f~=———~~""=-—-—-—====f------q1---1 160
300 300
250 250
80 --1 80
200 200
457
Skilled visa
150 : : ' : 150 0 , . . , 0

Sep-79  Sep-86  Sep-93  Sep-00  Sep-07 1949/50 1964/65 1979/80 1994/95 2009/10

B A rising birth rate and a record immigration intake is boosting population
growth.

B A net 235k migrants arrived in calendar 2008 according to ABS.
CommonwealthBank /
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Australia is Different; Home loans lifting

Demographics, Interest rates, FHOS, lifting rents

APPROVALS BY BORROWER

Owner-occupied
(exrefin)

Investor

cash rate

2

Jul-02 Jul-04 Jul-06 Jul-08

B A rising birth rate and a record immigration intake is boosting population

growth.
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average

Jul-91 Jul-95 Jul-99 Jul-03 Jul-07
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Economic Policy Still Works

Monetary policy
CBA: FIRST HOME OWNERS

CBA HOME LOAN WEB HITS % (% of total lending) %
Index (2003=100) Index
900 900
50 50
Postrate__~>
1999-2003
40 average 40
600 600
30 30
300 300
20 20
Pent up
demand
10 1 1 1 1 1 1 1 1 1 10
0 I | I I 0 Jan-00 Jan-02 Jan-04 Jan-06 Jan-08

Jan-03  Jun-04 Nov-05 Apr-07 Oct-08

B Lower interest rates have lifted housing sentiment.

B Improved sentiment is flowing through to activity.
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Underlying CPI to track lower in 2009/10

CONSUMER PRICES CONSUMER PRICES
% (annual % change) % (annual % change)

®©
©

o X
N

Non
Headline Tradables

Tradables
(exc petrol & food)

Source: RBA, approx adj for GST

Weighted /

median
0 ! L L . 0 Sep-91 Sep-94 Sep-97 Sep-00 Sep-03 Sep-06

Sep-98 Sep-00 Sep-02 Sep-04 Sep-06 Sep-08

« The CPlrose by 0.1% in Ql. Annual inflation eased to 2.5% from 3.7%.

 Inflation set to fall back to 2-3% target zone more quickly than
previously expected opening the door to more rate cuts- if required.
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Australia: The Same But Different

“Automatic stabiliser”

USD THE AUSTRALIAN DOLLAR USD

B The Aussie dollar is providing
1.00 1.00

its usual buffer against the
global negatives:

— offsetting impact of lower USD

0.80 0.80 commodity prices;

— easing financial conditions.

0.60 0.60

B Lower AUD also means upside
inflation risks.

0.40 1 1 L 0.40
Jan-95 Jan-99 Jan-03 Jan-07
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The AUD

What moves markets?

AUD DETERMINANTS

T B Market perceptions of what drives
Scale (relative importance 1-10) Scale

the AUD evolve over time.

*Source: Consensus Economics

B Commodity prices remain a key
fundamental driver.

v
Other (mainlycommodity prices) - 3 o BUt Welght on ’ returns" (interESt'

Current account rate differentials) has increased.
Relative growth

Equity flows
Interest differentials

0 .
Aug-99 Mar-01 Mar-03 Mar-05 Aug-06 Mar-08

0

B And weight on the current account
deficit has declined.
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Commodity prices

US$/oz GOLD VS AUD/USD
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AUD & COMMODITY PRICES
Index
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AUD (rhs)
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[0 Journalof Commerce R o

Industrial Commodity Price
Index (Ihs)
60
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B Low commodity prices weighing on the AUD.
B Some signs that commodities are bottoming.
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Long-run structural change

THE AUD

Index Index
200 130
Terms
of trade
160 103
120 77
*Source: RBA
80 L 1 L 1 L 1 L1 1 50

Sep-83 Sep-88 Sep-93 Sep-98 Sep-03 Sep-08

44

B The terms-of-trade a good proxy

for the fundamentals that drive the
AUD over time - pointing to a
structural lift.

This means next 25 year average
of AUD should be closer to 0.77
rather than 0.71.
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An attractive investment destination

PRIVATE EQUITY ENVIRONMENT
(EIU scores)

Germany
Israel
Norway
Netherlands
Finland
Ireland

B elgium
Sweden
Switzerland
New Zealand
Denmark
Canada
Australia
UK

USA

Source: Apax/EIU
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B Longer-term attractiveness of Australia as an investment destination intact.
CommonwealthBank
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B Aggressive RBA rate cuts - more as RBA stays pre-emptive.

B Fiscal stimulus = 5% of GDP: 3.5% from recent packages ie
$10.4 billion & $42 billion plus 1.5% from rundown in surplus
as economy slows - due to automatic stabilisers.

B Housing in relatively good shape, with demand >supply.
B 20% fall in AUD on trade weighted terms; 30% versus USD

B Historically high terms of trade despite easing commodity
prices. Still 40% above long term average. Most major
trading partners still growing.

W Strong record company profits (stand at 27% of GDP vs
historical average of 14%) — also companies lowly geared.

B Relatively low unemployment — still near 3 decade lows.
Large States’ large pipeline of infrastructure spending.

B Fat order book of investments in engineering, construction
and mining.
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Household Deleveraging

Deleveraging underway?
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Public Sector Debt: Don’'t Worry, Be Happy
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Chart 6: Australian Government net debt to GDP
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Public Sector Debt: Don’'t Worry, Be Happy
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Australia: Interest Rate and FX Forecasts

Interest Rates Exchange Rates
USD versus
End Period Cash  90-day 180-day 3-year 10-year AUD JPY EUR GBP
Rate Bank Bank Bond Bond
Bill Bill
Jun-06 5.75 5.98 6.10 5.79 5.78 0.77 114.0 1.26 1.88
Sep-06 6.00 6.17 6.26 5.76 5.51 0.78 118.5 1.28 1.90
Dec-06 6.25 6.44 6.55 6.11 5.88 0.79 120.0 1.32 1.96
Mar-07 6.25 6.52 6.64 6.21 5.88 0.79 120.0 1.32 1.97
Jun-07 6.25 6.44 6.59 6.45 6.26 0.85 123.2 1.35 2.01
Sep-07 6.50 6.89 6.99 6.44 6.15 0.89 114.8 1.43 2.05
Dec-07 6.75 7.24 7.36 6.89 6.33 0.88 111.7 1.46 1.98
Mar-08 7.25 7.86 7.96 6.13 6.05 0.91 99.7 1.58 1.98
Jun-08 7.25 7.84 7.96 6.70 6.45 0.96 106.2 1.58 1.99
Sep-08 7.00 7.32 7.04 5.09 5.40 0.79 106.1 1.41 1.78
Dec-08 4.25 4.15 3.70 3.07 3.99 0.70 90.7 1.40 1.46
Mar-09 3.25 3.14 3.06 3.40 4.42 0.69 99.0 1.33 1.43
Jun-09 = 2.75 2.80 2.80 3.00 4.00 0.68 98.0 1.31 1.45
Sep-09 s 2.75 2.80 2.80 2.80 3.80 0.75 105.0 1.35 1.54
Dec-09 g 2.75 2.90 2.90 3.00 3.80 0.77 112.0 1.35 1.55
Mar-10 L. 2.75 3.00 3.00 3.10 4.00 0.78 115.0 1.35 1.55
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Summary — Key FX Forecasts

The CBA view
End period
Jun-09 Sep-09 Dec-09 Mar-10 Jun-10
AUD-USD 0.68 0.75 0.77 0.78 0.77
AUD-EUR 0.52 0.56 0.57 0.58 0.58
AUD-NZD 1.28 1.25 1.18 1.11 1.10
AUD-GBP 0.47 0.49 0.50 0.50 0.50
AUD-JPY 67 79 86 90 89
Cash rate 2.75 2.75 2.75 2.75 2.75
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Key Economic Forecasts

2005/06 ~ 2006/07  2007/08  2008/09  2009/10  2010/11 2004 2005 2006 2007 2008 2009 2010
(@) (@) (@) () () () (@) (@) (@) () (@) () ()
Economic Activity
Private final demand 4.2 4.3 5.7 1.6 0.4 2.0 5.7 4.3 35 6.1 3.9 0.1 14
Of which: Household spending 26 4.0 3.7 0.7 1.8 3.3 5.9 3.0 3.2 4.3 21 0.7 29
Dwelling investment ~ -4.3 1.9 1.6 -0.3 5.6 8.1 3.0 -3.4 2.7 2.7 2.0 -0.8 10.1
Business investment  16.4 7.6 15.6 7.2 -7.0 -5.4 9.9 16.7 8.2 14.9 13.1 -2.1 -7.5
Public final demand 3.8 3.3 4.0 4.0 5.4 5.1 5.0 43 3.6 2.8 5.0 4.2 5.6
Domestic final demand 4.1 41 5.3 2.1 15 2.7 5.6 4.3 35 5.3 4.1 1.0 24
Inventories (contrib to GDP) -0.4 0.1 0.2 -1.0 0.7 0.1 -0.1 0.1 -0.6 0.6 -0.6 -0.2 0.5
GNE 3.7 4.1 55 11 2.2 2.8 5.4 4.4 2.8 5.9 35 0.8 2.8
Exports 22 3.8 4.3 0.2 -0.9 10.0 43 2.3 3.3 3.2 4.7 -4.5 6.9
Imports 7.2 9.2 13.0 2.8 52 9.1 15.0 8.9 7.2 115 10.6 0.2 8.6
Net exports (contrib to GDP) -1.0 -1.1 -1.9 -0.6 -1.5 0.0 -1.7 -1.2 -0.8 -1.8 -1.4 -1.0 0.0
GDP 3.0 3.3 3.6 0.2 0.9 3.3 3.8 2.8 2.8 4.0 2.1 -0.3 25
Prices & Wages
CPI 3.2 2.9 3.4 31 25 2.6 2.3 2.7 3.5 2.3 4.4 1.9 2.8
Underlying CPI 2.6 29 3.8 4.3 3.4 2.5 25 25 29 3.1 4.4 3.9 2.8
AWOTE 47 3.7 5.0 5.2 3.5 4.3 3.9 54 3.4 4.8 4.9 4.6 3.7
WPI 4.1 3.9 4.2 4.2 3.7 3.9 35 4.1 4.0 4.1 4.1 4.0 3.6
Real h/hold disposable income 4.8 6.8 1.8 7.7 1.0 3.2 6.7 4.7 5.6 4.6 3.9 5.1 1.9
Labour Market
Employment 29 29 2.6 1.1 -0.1 2.2 1.9 3.5 2.6 28 22 -0.1 1.1
Unemployment rate 5.0 45 4.2 5.0 6.9 6.5 54 5.0 4.8 4.4 4.2 6.2 6.8
External Accounts
Current Account: $bn -53.1 -59.5 -70.4 -44.3 -79.9 -75.7 -52.8 -54.0 -53.6 -68.1 -50.1 -68.3 -78.5
% of GDP -5.5 5.7 -6.2 -3.7 -6.5 -5.8 -6.1 -5.8 -5.3 -6.3 -4.2 -5.6 -6.2
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All Investors:

Unless otherwise noted, all data is sourced from Australian Bureau of Statistics material. ( ).

The Commonwealth Bank of Australia ABN 48 123 123 124 AFSL 234945 (the “Bank”, is incorporated in Australia with limited liability. Commonwealth Securities
Limited ABN 60 067 254 399 AFSL 238814 ("CommSec"), is a wholly owned, but non-guaranteed, subsidiary of the Bank and is incorporated in Australia with limited
liability. Please view our website at for more information. The Bank and its subsidiaries, including CommSec, Commonwealth
Australia Securities LLC, CBA Europe Ltd and Commonwealth Research, are domestic or foreign entities or business areas of the Commonwealth Bank Group of
Companies (CBGOC). CBGOC and their directors, employees and representatives are referred to in this Appendix as “the Group”. This report is published solely for
informational purposes and is not to be construed as a solicitation or an offer to buy any securities or financial instruments. This report has been prepared without
taking account of the objectives, financial situation and capacity to bear loss, knowledge, experience or needs of any specific person who may receive this report. No
member of the Group does, or is required to, assess the appropriateness or suitability of the report for recipients who therefore do not benefit from any regulatory
protections in this regard. All recipients should, before acting on the information in this report, consider the appropriateness and suitability of the information, having
regard to their own objectives, financial situation and needs, and, if necessary seek the appropriate professional, foreign exchange or financial advice regarding the
content of this report. We believe that the information in this report is correct and any opinions, conclusions or recommendations are reasonably held or made, based
on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy,
reliability or completeness of any statement made in this report. Any opinions, conclusions or recommendations set forth in this report are subject to change without
notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by the Group. We are under no obligation to, and do not,
update or keep current the information contained in this report. The Group does not accept any liability for any loss or damage arising out of the use of all or any part
of this report. Any valuations, projections and forecasts contained in this report are based on a number of assumptions and estimates and are subject to
contingencies and uncertainties. Different assumptions and estimates could result in materially different results. The Group does not represent or warrant that any of
these valuations, projections or forecasts, or any of the underlying assumptions or estimates, will be met. Past performance is not a reliable indicator of future
performance. The Group has provided, provides, or seeks to provide, investment banking, capital markets and/or other services, including financial services, to the
companies described in the report and their associates. This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation
or which would subject any entity within the Group to any registration or licensing requirement within such jurisdiction. All material presented in this report, unless
specifically indicated otherwise, is under copyright to the Group. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to,
copied or distributed to any other party, without the prior written permission of the appropriate entity within the Group. In the case of certain products, the Bank or one
of its related bodies corporate is or may be the only market maker. The Group, its agents, associates and clients have or have had long or short positions in the
securities or other financial instruments referred to herein, and may at any time make purchases and/or sales in such interests or securities as principal or agent,
including selling to or buying from clients on a principal basis and may engage in transactions in a manner inconsistent with this report.

Australian Investors — retail clients:

Unless agreed separately, we do not charge any fees for any information provided in this presentation. You may be charged fees in relation to the financial products
or other services the Bank provides, these are set out in the relevant Financial Services Guide (FSG) and relevant Product Disclosure Statements. Our employees
receive a salary and do not receive any commissions or fees. However, they may be eligible for a bonus payment from us based on a number of factors relating to
their overall performance during the year. These factors include the level of revenue they generate, meeting client service standards and reaching individual sales
portfolio targets. Our employees may also receive benefits such as tickets to sporting and cultural events, corporate promotional merchandise and other similar
benefits. If you have a complaint, the Bank’s dispute resolution process can be accessed in Australia on 132221.
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European Investors:

This report is published, approved and distributed in the UK by the Bank and by CBA Europe Ltd (“*CBAE”). The Bank and CBAE are both registered in England (No.
BR250 and 05687023 respectively) and authorised and regulated in the UK by the Financial Services Authority (“FSA”). This report does not purport to be a
complete statement or summary. For the purpose of the FSA rules, this report and related services are not intended for retail customers and are not available to
them. The products and services referred to in this report may put your capital at risk. Investments, persons, matters and services referred to in this report may not
be regulated by the FSA. CBAE can clarify where FSA regulations apply.

Singapore Investors:

This report is distributed in Singapore by Commonwealth Bank of Australia, Singapore Branch (company number F03137W) and is made available only for persons
who are Accredited Investors as defined in the Singapore Securities and Futures Act and the Financial Advisers Act. It has not been prepared for, and must not be
distributed to or replicated in any form, to anyone who is not an Accredited Investor.

US and US Investors:

The securities discussed in this research report may not be eligible for sale in all States or countries, and such securities may not be suitable for all types of
investors. Offers and sales of securities discussed in this research report, and the distribution of this report, may be made only in States and countries where such
securities are exempt from registration or qualification or have been so registered or qualified for offer and sale, and in accordance with applicable broker-dealer and
agent/salesman registration or licensing requirements. The preparer of this research report is employed by the Bank and is not registered or qualified as a research
analyst, representative, or associated person under the rules of the FINRA, the New York Stock Exchange, Inc., any other U.S. self-regulatory organization, or the
laws, rules or regulations of any State.

If you would like to speak to someone regarding the subject securities or issuer(s) described in this report, please contact Commonwealth Australia Securities LLC
(the “US Broker-Dealer”), a broker-dealer registered under the U.S. Securities Exchange Act of 1934 (the “Exchange Act”) and a member of the Financial Industry
Regulatory Authority, (the “FINRA”) at 1 (212) 848-9307. This report was prepared, approved, published, and distributed in the USA by Commonwealth Australia
Securities Limited (“CAS”). CBA is not registered as a broker-dealer under the Exchange Act and is not a member of the FINRA or any U.S. self-regulatory
organization.

Hong Kong Investors:

This report was prepared, approved and published by the Bank, and distributed in Hong Kong by the Bank's Hong Kong Branch. The Hong Kong Branch is a
registered institution with the Hong Kong Monetary Authority to carry out the Type 1 (Dealing in securities) and Type 4 (Advising on securities) regulated activities
under the Securities and Futures Ordinance. Investors should understand the risks in investments and that prices do go up as well as down, and in some cases may
even become worthless. Research report on collective investment schemes which have not been authorized by the Securities and Futures Commission is not
directed to, or intended for distribution in Hong Kong.
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